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(ii) Energy efficiency improvements. If
the simple payback of the proposed
project is:

(A) Less than 4 years, 15 points will
be awarded;

(B) 4 years up to but not including 8
years, 10 points will be awarded;

(C) 8 years up to and including 12
years, 5 points will be awarded; or

(D) Longer than 12 years, no points
will be awarded.

(10) State Director and Administrator
priorities and points. A State Director,
for its State allocation under this sub-
part, or the Administrator, for making
awards from the National Office re-
serve, may award up to 10 points to an
application if the application is for an
under-represented technology or for
flexible fuel pumps or if selecting the
application would help achieve geo-
graphic diversity. In no case shall an
application receive more than 10 points
under this criterion.

§4280.118 Insurance requirements.

Agency approved insurance coverage
must be maintained for the life of the
RES or EEI grant unless this require-
ment is waived or modified by the
Agency in writing.

(a) National flood insurance is re-
quired in accordance with 7 CFR part
1806, subpart B, of this title, if applica-
ble.

(b) Business interruption insurance is
required except for projects with total
eligible project costs of $200,000 or less.

§4280.119 Construction planning and
performing development.

The requirements of this section
apply for planning, designing, bidding,
contracting, and constructing renew-
able energy systems and energy effi-
ciency improvement projects as appli-
cable. For contracts of $200,000 or less,
the simple contract method, as speci-
fied in paragraph (e) of this section,
may be used. Contracts greater than
$200,000 shall use the contract method
specified in paragraph (g) of this sec-
tion.

(a) Technical services. Applicants are
responsible for providing the engineer-
ing, architectural, and environmental
services necessary for planning, design-
ing, bidding, contracting, inspecting,
and constructing their facilities. Serv-

§4280.119

ices may be provided by the applicant’s
“in-house’ engineer or architect or
through contract, subject to Agency
concurrence. Engineers and architects
must be licensed in the State where the
facility is to be constructed.

(b) Design policies. Facilities funded
by the Agency will meet the require-
ments of §1780.57(b), (¢), (d), and (o) of
this title. Final plans and specifica-
tions must be reviewed by the Agency
and approved prior to the start of con-
struction.

(c) Owners accomplishing work. In
some instances, owners may wish to
perform a part of the work themselves.
For an owner to perform project devel-
opment work, the owner must meet the
experience requirements of §1780.67 of
this title. For an owner to provide a
portion of the work, with the remain-
der to be completed by a contractor, a
clear understanding of the division of
work must be established and delin-
eated in the contract. In such cases,
the contractor will be required to in-
spect the owner’s work and accept it.
Owners are not eligible for payment for
their own work as it is not an eligible
project cost. See §4280.115(c) of this
subpart for further details on eligible
project costs.

(d) Equipment purchases. Equipment
purchases of less than $200,000 will not
require a performance and payment
bond, unless required by the applicant,
as long as the contract purchase is a
lump sum payment and the manufac-
turer provides the required warranties
on the equipment as outlined in para-
graph (i) in the applicable section
found in Appendices A, B, C, and D of
this subpart. Payment shall be cer-
tified by copies of the Manufacturer’s
paid invoices and warranty documents.

(e) Simple contract method. The simple
contract method may be used for small
projects with a contract not greater
than $200,000. In smaller projects,
Agency funds will typically be used to
reimburse project costs upon comple-
tion of the work as a lump sum pay-
ment. Partial payments will be made
in accordance with Form RD 4280-2 and
Form RD 1924-6, ‘‘Construction Con-
tract,” or other Agency approved con-
tract. All construction work will be
performed under a written contract, as
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